JOINT VENTURE AGREEMENT
(To Acquire, Own and Manage Oil and Gas Leases. Short Form)

and (the “Parties’ or “Joint Venturers’ if referred to
collectively, or the “Party” or Joint Venturer” if referred to singularly), by this
Agreement associate themselves as business associates, and not as partners, in the
formation of ajoint venture (the “Joint Venture”), for the purpose of engaging generally
in the business provided for by the terms and provisions
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5. Powers and Authority of the Joint Venturers. The Joint Venturers shall
have full and complete charge of all affairs of the Joint Venture. The Joint Venturers
recognize that both of the Joint Venturers are and will continue to be engaged in the
conduct of their respective businesses for their own account. Neither Joint Venturer shall
be entitled to compensation for services rendered to the Joint Venture as such, but each
Joint Venturer shall be reimbursed for all direct expenses, including travel, office, and all
other out-of-pocket expenses incurred in the operation of the affairs of the Joint Venture
and the promotion of its businesses.

It is agreed that either Joint Venturer shall, except as provided for below, have
authority to execute instruments of any character relating to the affairs of the Joint
Venture; provided, that without the written consent or approva of both of the Joint
Venturers: (i) the Joint Venture shall incur no liability of any sort, nor any indebtedness
for borrowed funds; (ii) no assets owned in the name of the Joint Venture be disposed of;
and, (iii) no commitment to purchase any item for the Joint Venture shall be made.
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6. Division of Income and Losses. All income and credits, and all 1osses
and deductions shall be owned and shared among the Joint Venturers as follows:

%

%

Depreciation and all other charges and expenses which are not expressly
apportioned by this Agreement shall be apportioned in accordance with generally
accepted accounting principles, consistently applied.
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10. Distributions. ing the term of the Joint Venture, no interest shall be
allowed to any Joint Venturer on the amount of any contribution. No Joint Venturer shall
withdraw, transfer, or have paid to (him/her/it) in any manner any part of (his/her/its)
capital contribution or account, or any other funds or property of the Joint Venture
without the consent of both Joint Venturers; provided, however, there may be distributed
to the Joint Venturers, from time to time, so much of the gross income of the Joint
Venture as shall not be needed to defray the necessary and expected costs and expenses
of the Joint Venture business. Distributions may only be made if after any distribution is
made, the Joint Venture assets are in excess of all liabilities of the Joint Venture. Each
distribution shall be made ratably to the Joint Venturers according to their prorata interest
in the Joint Venture as shown in Section 6.

11. Internal Revenue Code Election. The Joint Venturers agree and declare
that this association for the carrying on ajoint venture business operation does not, and is
not intended to create a partnership, for either legal or United States income tax purposes,
each Party recognizing that the other is willing and able to contribute capital, |abor, and
services for the operation of a successful joint venture business. Further, each Party
elects under the authority of Section 761(a) of the Internal Revenue Code of 1986 (the
“Code”), as amended and all successor statutes, to be excluded from the application of all
of the provisions of Subchapter K of Chapter 1 of the Subtitle A of the Code, and the
Parties agree that the election out of Subchapter K of Chapter 1 of Subtitle A of the Code
shall, if necessary, be manifested by their execution and filing of al appropriate
documentation. The Parties also declare that they are not making any agreement to
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undertake any business other than that set forth in this Agreement; and nothing in this
Agreement is to be construed as a limitation of the powers or rights of either Party to
carry on (his’her/its) separate business for (him/her/its) sole benefit; provided, however,
the Parties shall cooperate with each other according to the terms and spirit of this
Agreement in the performance of their joint venture business operations.
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This Agreement has b executed by or on behaf of the Parties in
( ) counterparts on the day and year set opposite the
signature of each Joint Venturer.

Date:

(Name and Address)

Date:

(Name and Address)
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